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VOLUNTARY ANNOUNCEMENT

The Group and Mr. Cheung Mo Kit, our joint venture partner are intending to dispose of
their 100% interests in China Environmental Resources Limited (“China Environmental”),
a 60% owned subsidiary of the Group, at a premium to an overseas listed company (the
“Listed Vehicle”) to further develop and restructure its plastic recycling businesses, and
they may also jointly acquire controlling stake shareholding of the single largest
shareholder of the Listed Vehicle (collectively, the “Transaction”). China Environmental
has a plan of expanding into and acquiring related waste plastic processing facilities and
factories in China by raising further funding through the Listed Vehicle. If the Transaction
proceeds, it may constitute a notifiable transaction of the Company under the Listing Rules.
If the Transaction completes, the Company will become a truly energy group focusing in
oil and gas industry while it will still hold its interests in China Environmental through the
Listed Vehicle in form of listed securities.

Due to the high labour cost (which is estimated to be over 10 times that in China), after due
and careful consideration, China Environmental is intending to relocate the processing
activities to China from France and also to dispose of the processing factory and machinery
in France to independent third parties. Accordingly, a voluntary liquidation of a subsidiary
(the “Subsidiary”) of China Environmental engaged in waste plastic processing and
manufacturing in France has been taken out in order to facilitate the restructuring of the
plastic recycling businesses of China Environmental. The French Court has appointed a
liquidator to handle the related matters in accordance with the relevant legal procedures.
The unaudited book value of the Subsidiary represents only approximately 2% of the
unaudited total assets of the Group as at 30 June 2010, therefore the voluntary liquidation
will not affect the financial position and the operations in oil, energy and recycling
resources of the Group.

The Board believes that the aforesaid restructuring can help the Group to achieve good
return through possible capital appreciation in the plastic recycling sector. The Board
considers that the aforesaid restructuring is in the interests of the Company and the
Shareholders as a whole.



Shareholders of the Company and investors should be aware of and take note that the
related discussion of the Transaction is still in the preliminary stage and therefore may or
may not proceed. Shareholders of the Company and investors are advised to exercise
caution when dealing in the Shares.
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