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CLARIFICATION ANNOUNCEMENT

Reference is made to the Company’s announcement dated 2 August 2010 (the "Announcement").
Unless otherwise stated, terms used herein shall have the same meanings as defined in the
Announcement.

Further to the Announcement, the Board is pleased to announce that the Disposal constitutes a
connected transaction for the Company under Rule 14A.13 of the Listing Rules, and the Disposal is
exempt from the reporting, announcement and independent shareholders’ approval requirements
pursuant to Rule 14A.31(9) of the Listing Rules.

In addition, the Board confirms that the Disposal also constitutes a discloseable transaction for the
Company under Rule 14.06 of the Listing Rules.

Based on the unaudited financial statements of China Coal, the unaudited net loss before and after
taxation of China Coal for the year ended 31 December 2008 were both approximately HK$9.1
million, and for the year ended 31 December 2009 were both approximately HK$2.26 million. The
unaudited net liabilities of China Coal as at 31 December 2009 was approximately HK$34.15
million.
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